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As China concludes its 14 Five-Year Plan and embarks on the crucial 15" FYP period (2026-2030), the
global business landscape is presented with both transformative shifts and unparalleled opportunities.
This strategic blueprint, recently outlined by the 20" CPC Central Committee's Fourth Plenary Session,
signals China's commitment to innovation-driven, high-quality development and its aspiration to
achieve a moderately developed status by 2035.

Navigating this evolving environment requires insight and foresight. This note delves into the strategic
context, core goals, and key initiatives of the 15" FYP, translating high-level policy into identifiable
business opportunities for both local and foreign companies.

We invite you, our valued friends and clients, to explore how you may capitalize on China's national
priorities to unlock new avenues for growth, foster innovation, and secure a strategic position in a

market that continues to redefine global dynamics.

The 15™ FYP is more than a policy document; it's a roadmap to the future, and we believe this note
can help you chart a successful course.
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1. Executive Summary: Business Implications of China's 15" Five-Year Plan (2026-2030)

China's 15" Five-Year Plan (15-FYP) for 2026-2030 signals a decisive strategic pivot, prioritizing
innovation-driven, high-quality development over headline GDP growth. For businesses and
investors, this plan serves as a critical roadmap, highlighting significant state-backed opportunities
while also foreshadowing a more competitive and security-focused market landscape.

Four key themes will define the business environment:

1. Technological Self-Reliance: Expect massive state investment and policy support for 'core
technologies' such as integrated circuits, Al, advanced materials, and biomanufacturing. This
creates opportunities for firms within these ecosystems but also flags a long-term strategy of
import substitution and intense domestic competition.

2. Strengthening the Domestic Market: In response to global uncertainty, the 'dual circulation'
strategy will be deepened. Policies will aggressively promote household consumption and
remove internal market barriers, unlocking opportunities in premium consumer goods,
automotive, healthcare, and digital services.

3. Comprehensive Green Transition: Ambitious goals for carbon peaking and building a 'new-
type energy system' will create one of the world's largest markets for green technology. Key
areas include renewable energy generation, energy storage, smart grids, and new energy
vehicles (NEVs).

4. Development-Security Integration: National security is now an integral part of economic
policy. This translates to a heavy emphasis on supply chain resilience, food and energy
security, and financial stability. Businesses in strategic sectors should anticipate increased
regulatory scrutiny and a push for localization.
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Outlook: The 15-FYP is China’s blueprint for becoming a modern, resilient, and technologically
advanced economy. Success for foreign and domestic enterprises will depend on aligning strategies
with these national priorities, navigating the dual pursuit of market opportunity and national
security.

2. Strategic Context: The 'Why' Behind the Plan

The 15 Five-Year Plan is designed as a critical push towards China's long-term goal of becoming a
'medium-developed country' by 2035. Its strategic direction is shaped by leadership's assessment of
a 'complex and severe international situation,' aiming to build economic resilience, break through
technological bottlenecks, and secure a leading position in intensifying global competition.

Key drivers shaping the plan's policies include:

e Emphasis on Qualitative Growth: The plan moves away from rigid quantitative GDP targets,
focusing instead on the quality and effectiveness of development. Key metrics of success will
be increases in total factor productivity and the household consumption rate. This signals a
tolerance for slower overall growth if it is more sustainable and innovation-led.

e 'New Quality Productive Forces': This is the plan's central economic concept, referring to a
new model of growth driven by technological breakthroughs rather than traditional inputs of
labor and capital. For businesses, this means the government will heavily favor and channel
resources into industries that are innovative, digital, and green. The plan cautions against a
'herd effect,' suggesting a more rational, localized approach to developing these new
industries.

e Fortifying the Domestic Economy: The 'dual circulation' strategy remains central. The plan
aims to strengthen the domestic market to act as a buffer against external volatility. This
involves not only boosting consumer demand but also decisively removing blockages to a
'unified national market' to improve internal efficiency.

e Balancing Development with Security: Security is explicitly stated as the 'prerequisite for
development.' Businesses must understand that security considerations—including food
security, energy security, and supply chain stability—will be embedded in nearly all
economic and industrial policies.

3. The Plan's Blueprint: Core Goals and Business Implications for 2030

The 15%™ Five-Year Plan is built on six core principles that reaffirm the state-guided approach to
development, emphasizing the Party's leadership, high-quality development, and the integration of
security concerns. For the business community, the seven main goals for 2030 offer a clear
indication of policy direction and resource allocation.
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Main Goal for
2030

High-Quality
Development

Technological
Self-Reliance

Deepened
Reform &
Opening

Enhanced Social
Civility

Improved Quality
of Life

'Beautiful China'
Progress

Consolidated
National Security

Description Potential Business Implications

Opportunities in consumer brands,
automation, and efficiency-enhancing
technologies. Slower overall GDP growth may

Shift to innovation-led growth;
boost household consumption and

roductivity. )
P 4 impact some sectors.
Major breakthroughs in core Significant opportunities for tech firms, R&D
technologies (e.g., collaboration. Increased domestic competition
semiconductors, Al). and potential for 'import substitution' policies.

Potential for improved market access,
especially in services. However, reform will be
balanced with state control and security
concerns.

A more refined socialist market
economy and a more robust
system for high-level opening up.

Growth in the cultural, media, and
entertainment industries, with a focus on
domestic content and digital platforms.

Increased cultural confidence and
national soft power.

Income growth synchronized with Strong driver for premium consumer goods,
economic growth; expanding healthcare, education, and wealth
middle class. management services.

Massive investment in renewables, EVs,
energy storage, and environmental protection
tech. Increased compliance costs for carbon-
intensive industries.

Achieve carbon peak on schedule;
establish a new-type energy
system.

Strengthened security systems to Increased regulation and scrutiny in strategic
manage risks in finance, energy, sectors. Emphasis on supply chain localization
and food. and resilience.

4. Key Strategic Initiatives: Identifying Business Opportunities

The plan details twelve core tasks, which can be grouped into four strategic themes that highlight
areas of significant government focus and market opportunity.

1. Industrial & Technological Advancement

e Initiatives: Building a Modern Industrial System; Accelerating High-Level Technological Self-

Reliance.

e Market Focus: This is the core of the plan. It prioritizes the 'real economy' and aims to
achieve breakthroughs in critical technologies using a 'new whole-nation system.'

e Opportunities:

e Advanced

Manufacturing: Upgrading traditional sectors with intelligent, green, and

integrated technologies.
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Strategic Emerging Industries: New energy (solar, wind), new materials, aerospace, and the
'low-altitude economy' (drones, urban air mobility).

Future Industries: Foundational investment in quantum technology, bio-manufacturing, and
6G communication.

Core Technologies: Significant funding and policy support for integrated circuits, industrial
software, high-end equipment, and advanced materials.

2. Market Dynamics & Economic Reform

Initiatives: Constructing a Powerful Domestic Market; Deepening Reform; Expanding High-
Level Opening Up.

Market Focus: Strengthening domestic demand to ensure stable growth and improving the
business environment to enhance competitiveness.

Opportunities:

Consumer Markets: A 'consumption promotion special action' will target the removal of
restrictions on auto and housing consumption.

Private Sector Support: A 'Private Economy Promotion Law' is planned to better protect the
rights and interests of private enterprises, potentially improving market access and fair
competition.

Market Access: Pledged expansion of market access, particularly in the service sector,
aligning with high-standard international trade rules.

3. Regional, Social & Green Development

Initiatives: Rural Revitalization; Regional Coordination; Cultural Prosperity; Improving
Livelihoods; Green Transformation.

Market Focus: Promoting balanced development across regions and society while
accelerating the green transition.

Opportunities:

AgriTech & Food: Modernizing agriculture with a focus on seed technology, modern farm
equipment, and increasing grain production.

Healthcare & Education: Expanding the middle-income group and improving public services
will drive demand in the 'Healthy China' and high-quality education sectors.

Green Energy & Tech: Steadily advancing carbon peak/neutrality goals will fuel growth in
renewables, new energy storage, smart grids, and pollution control technologies.

4. National Security & Modernization

Initiatives: Modernizing National Security; Modernizing National Defense.

Market Focus: Integrating security into all facets of development, from finance to supply
chains.

Opportunities:

Supply Chain Resilience: Services and technologies that help secure key industrial supply
chains.

Risk Management: Demand for solutions to prevent and defuse financial risks in real estate,
local government debt, and financial institutions.
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e Defense & Aerospace: Deepening military-civilian integration creates opportunities for
private firms in advanced technology sectors with defense applications.

5. Governance and Implementation: The Political Underpinning

The plan's conclusion, which emphasizes the comprehensive leadership of the Communist Party of
China (CPC), provides a critical insight into the operational environment for all enterprises in China.

Implications for Business Strategy:

e Policy Certainty and Longevity: The Party's central role ensures that once a strategic
direction is set (e.g., green transition, technological self-reliance), it will be pursued with
long-term commitment and significant state resources. This provides a stable and
predictable policy environment.

o Regulatory Alignment is Key: Business success will be closely tied to alignment with national
strategic goals. Companies that contribute to the plan's objectives are more likely to receive
policy support, while those that do not may face regulatory headwinds.

e Strong and Swift Execution: The CPC's ability to mobilize the entire state apparatus means
that implementation of the plan's initiatives can be rapid and comprehensive. This creates a
fast-moving market that requires businesses to be agile and responsive to new directives.

e Understanding Political Context: While providing stability, this centralized control also
means that policy can change quickly based on the Party's priorities. Continuous monitoring
of the political and regulatory landscape is essential for effective risk management and
strategic planning.
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